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This presentation is copyrighted and intended for personal use. Contact our
team for a group presentation or authorized copy.

Disclaimer: The information in this presentation, and all Jet Worldwide online content, is for general
information only.
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Contact JetShip’s Best in Class Logistics Team:

www.Jetworldwide.com/contact

info@jetworldwide.ca

01.514.331.7470

Note: This Presentation include links to referenced resources


http://www.Jetworldwide.com/contact
mailto:info@jetworldwide.ca

Most

Fundamental for International Shipping
* A way to classify goods using a globally
recognized system

* Importers and Exporters are responsible for
correct classification (even if using a customs
broker)
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Fundamental for International Shipping

Harmonized System
HS Code
Tariff Classification
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OUSEFUL INFORMATION REGARDING HS CODES


https://www.jetworldwide.com/blog/hs-codes-shipping-online-from-canada

Understanding HS Codes

What is a shoe?

. . ®, ‘
[ D Y
- Col
‘ \ \ B ~
S \ B Sid
e — i ! 25 ‘
oy [
N \QIQ g
i e
/

‘ ' 8466.00.00
1 | 6405.20.00.00
8205.00.00
8529.00.00.00

8240.20.10.00 ’E ”é
A

© Corporation Jet Worldwide. All Rights Reserved 7




Understanding HS Codes

Tariff Codes and Product Classification

* A globally recognized way to classify goods for exports and imports
* Developed by the World Customs Organization (WCO)
* Each country have their own system built on WCO standards

7™ World Customs Organization
Organisation mondiale des douanes

GRI
General Rules
of
Interpretation
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General Rules of Interpretation

First General Rule of Interpretation:

The classification is based on the terms of the headings and any relative section or chapter notes.

If the heading or notes do not expressly require a specific interpretation, the terms are to be taken in
their usual trade sense.

The HS Code contains 6 digits that can be broken down into three parts.

Section XVI MACHINERY AND MECHANICAL APPLIANCES

@apter 85 > Electric Machinery, etc.

Heading 8501 Electric motors and generators

Subheading 8501.10 Motors of an output not

exceeding 37.5W
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Understanding HS Codes

General Rules of Interpretation

Second Rule of Interpretation:@antial chara@

When goods consist of different materials or are made up of different components, classification is
determined according to the material or component that gives the goods their essential character.

If that cannot be determined, it is classified based on the material or component that comes first in the
numerical order of the headings.

SCHEDULE B NUMBER DESCRIPTION UOM

85.01 B Electric motors and generators (excluding generating sets):

8501.10 - Motors of an output not exceeding 37.5 W:
SCHEDULE B NUMBER DESCRIPTION uoM
85.12 B Electrical lighting or signaling equipment (excluding articles of heading

8539), windshield wipers, defrosters and demisters, of a kind used for
cycles or motor vehicles; parts thereof:

8512.40 B - Windshield wipers, defrosters and demisters:
8512.40.2000 - - Defrosters and demisters No.
8512.40.4000 - - Windshield wipers No.

Canada’s Rules of Interpretation is included on'es Jet’s blog on HS Codes
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https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments

Canadian, USA and other countries HS Codes

The first 6 digits of Canadian and US HS codes are the global

ET
standard. The difference between HS codes is usually in the following éﬁx&{)»j&m
digits. The additional digits are reserved for each country to assign as Mexico - USA - Canada

needed.

* |[n Canada: The Harmonized schedule Canadian Customs Tariff
* In the United States: The Harmonized Tariff Schedule is via the
USHTS

* All countries publish their own versions
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Links to Canada and USA full tariff schedules are on OJet’s blog on HS Codes

JET

© Corporation Jet Worldwide. All Rights Reserved


https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments

Note: A link these tools are included on

Updates to HS Tariff
Read More
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https://uscensus.prod.3ceonline.com/
https://uscensus.prod.3ceonline.com/
https://www.gov.uk/trade-tariff
https://taxation-customs.ec.europa.eu/customs-4/calculation-customs-duties/customs-tariff_en
https://www.customs.go.jp/toukei/sankou/code/code_e.htm
https://www.tariff-finder.govt.nz/
https://www.abf.gov.au/importing-exporting-and-manufacturing/tariff-classification
https://www.tariffinder.ca/en/
https://www.tariffinder.ca/en/
https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments
https://hts.usitc.gov/
https://www.cbsa-asfc.gc.ca/trade-commerce/tariff-tarif/menu-eng.html
https://vntr.moit.gov.vn/what-is-hscode
https://www.aduana.cl/aduana/site/edic/base/port/inicio.html
https://www.customs.gov.sg/businesses/harmonized-system-hs-classification-of-goods/find-my-code/
https://www.customs.gov.my/front.html
http://www.aduanet.gob.pe/itarancel/arancelS01Alias
https://www.customs.go.kr/english/ad/ct/CustomsTariffList.do?mi=8037
https://fbfh.trade.gov.tw/fh/ap/queryCCCRegFormf_e.do
https://www.jetworldwide.com/blog/hs-codes-for-cross-border-online-shipments

Generic Harmonized System (GHS) to Canada

Canada has a tariff classification process for qualified postal and courier
imports. The system may be used in lieu of a more detailed
classification. Some other countries offer similar options.

This gives the option to apply one of three generic Most-Favoured-
Nation (MFN) tariff rates. Assessment on “special classification
provisions” found in Chapter 98 of Canada’s Customs Tariff.

GHS Tariff Structure
Tariff Item MFN Tariff Preferential Tariff Treatment
9825.10.00 20% e.g. UST/MT/ CT - Free
9825.20.00 8% e.g. UST/MT/ CT - Free
9825.30.00 0% e.g. UST/MT/ CT - Free
L —— —
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Understanding HS Codes

Advance Ruling

Companies can request and advance ruling to confirm they are applying the correct HS code. This is
particularly helpful for difficult classifications and for high value imports. It can protect against a post
entry audit claiming otherwise. Most customs authorities offer this type of service.

U.S. Customs and
Border Protection

* Advance rulings from CBSA

Electronic Ruling (eRuling) Template https://www.cbsa-asfc.gc.ca/import/ar-da/menu-eng.html
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EIETariff classification to the UK
a2 InXAsk HMRC for help

\

Binding Tariff information

https://taxation-customs.ec.europa.eu/customs-4/calculation-customs-duties/customs-tariff/ebti- www.gov.uk/guidance/ask-hmrc-for-advice-on-classifying-your-goods#before-you-ask-for-advice
european-binding-tariff-information_en

Note: A link these tools are included on Jetship's blog on HS Codes
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